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An additional portion of the County’s net assets, $27,977,633 (38%) represents resources 
that are subject to external restrictions on how they may be used. The remaining balance 
of unrestricted net assets $15,528,833 (21.1%) may be used to meet the government’s 
ongoing obligations to citizens and creditors.  
 
 
At the end of the current fiscal year, Webb County as a whole is able to report positive 
balances in all three categories (invested in capital assets - net of related debt, restricted 
and unrestricted) of net assets, as well as for its separate governmental and business-type 
activities. 
 
 
The following chart represents the composition of net assets for Webb County as a whole 
for the past three years. 
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The following table demonstrates, the County’s net assets increased by $8,668,269 during 
the current fiscal year. Business-type activities did experience a positive change in net 
assets when compared to the previous year as a result of increased charges for services.   

 





______________________________________________________________________________________
2004 Comprehensive Annual Financial Report 

-9- 

   Governmental Activities 
 
Governmental activities increased the County’s net assets by $8,631,266, resulting in 
99.6% of the total growth in net assets. Key elements of this increase are as follows: 
 
¾ Property taxes collected increased by approximately $2.9 million (8.7%) from the 

previous fiscal year. Increase is the product of raising property values and residential 
growth. 

 
¾ Capital grants and contributions had a positive net change of $6,234,551. Most of this 

increase is attributed to a capital grant from Texas Water Development Board for a 
water and wastewater project. 

 
¾ Charges for services revenues also increased by a moderate $206,308 (1.9%). 
 
¾ Special revenue taxes (sales and hotel/motel tax) increased by approximately 

$786,000 when compared to the previous fiscal year. 
 
¾ Expenses of governmental activities decreased by $1,015,981 which compromised a 

1.2% decrease from the prior year. 
 
¾ The most significant decreases in expenses were evident in the functions of health 

and human services and infrastructure and environmental services by approximately 
$1.8 million (10.5%) and $1.4 million (17.4%) from the previous fiscal year expenses 
respectively. This is a result of an aggressive campaign by management to control 
costs more effectively. 
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Revenue by Source - Governmental Activities
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Business-type Activities  
 
 
Business-type activities increased the County’s net assets by $37,003 which resulted in 
an ending net asset balance of $380,103. This is a turn around from the previous year 
which had a negative change in net assets. Key elements of the current year increase in 
net assets are as follows: 
 
¾ Charges for services increased by approximately $220,305 (19.8%), compared to the 

prior year. This is a result of increased service rates and a modest increase in demand. 
 
¾ Investment earnings increased by a moderate 5.7% from the previous year.  
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The following charts represent the fiscal year trends for the business-type activity. 
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FINANCIAL ANALYSIS OF THE COUNTY’S MAJOR FUNDS 
 
 
As noted earlier, Webb County uses fund accounting to ensure and demonstrate 
compliance with finance related legal requirements. 
 
Governmental Funds 
 
The focus of the County’s governmental funds is to provide information on near-term 
inflows, outflows, and balances of spendable resources. Such information is useful in 
assessing the County’s financing requirements. In particular, unreserved fund balance 
may serve as a useful measure of a government’s net resources available for spending at 
the end of the fiscal year.  
 
As of the end of the current fiscal year, the County’s governmental funds reported 
combined ending fund balances of $36,796,710, an increase of $4,394,414 in comparison 
with the prior year.   
 
 












